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What we do

C A R E E R  B O O S T E R :

E D U C A T I O N :

Mission statement: 
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The main goal of the investment club is to allow students to experience 
managing a real fund. We aim to let students gain first-hand 
experience in the art of investing, with activities like ESG
analysis, equity research and more. 

We invest in our future, helping others make ethical investment 
choices and gaining the education to jumpstart your career in finance. 
It should be seen as a great learning experience for everyone involved 
and we aim to allow everybody to take responsibility and learn to lead 
a team.

Be the most prestigious student 
investment club that manages real 
money and invests in ESG-compliant 
opportunities.
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Investment Outlook

• Long recommendation for Microsoft (MSFT)

• Current price: $280.27 (24/02/2022)

• Price target ≈ $325 (16% potential upside)

Financial Dashboard

Share Price $285.35 P/E Ratio 29.93

Market Capitalization 2.14T PEG 2.53

52 Week high $349.67 ROE 29.0%

52 Week low $224.26 ROA 13.8%

Average Daily Volume 15,485,3137 ROCE 47.1%

FY21 EV/Revenue 12.50 Revenue/Assets 0.50

FY21 EV/EBITDA 25.40 Debt/Equity 0.50

FY21 Price/Book Value 15.20 Current Ratio 2.25

Dividend Yield (%) 0.88% 1-year Growth 20.60%

FY21 Gross Margin 68.9% 5-year Growth 15.80%

FY21 Net Profit Margin 38.5% Short Interest (%) 0.54%



Company Description

The Microsoft Corporation is an American technology corporation developing and supporting various software products, services and
devices. The company has three broad business segments: Productivity and Business Processes, Intelligent Cloud and Personal 
Computing.

Transition to Azure began in 
2011

Set of cloud services 
supporting multiple software, 

operating systems, and 
programming languages



Operating Segments



Sales Performance



Investment thesis #1: 
Microsoft is well positioned to continue its 

growth in the coming years



Ongoing growth of Cloud Computing sector

• Continued migration onto the cloud

• Microsoft's Azure as the preferred cloud platform choice

• Most widespread global availability

• Superior functionality & compatibility

• #1 in compliance & security



Continued tailwinds for Productivity & Business segment

• 'Great Reshuffle' within the labour market – work as more mobile & flexible



Diversified demand drivers within Personal Computing space

• Structural shift in PC demand & for other Microsoft hardware products

• Microsoft well positioned to capture this growth in demand



Investment thesis #2: Microsoft is well positioned 
to hedge against unfavourable market conditions



A Tiger Hungry for MoreCurrent market conditions (Context)



A Tiger Hungry for MoreEarnings with low volatility

Growth in commercial bookings 
(long-term contracts)

Azure’s comprehensive 
ecosystem 

High reliance on 
Microsoft’s system 



Labour market strength



MSFT as a value stock

MSFT returned $10.4 billion to shareholders 
in share repurchases and dividends in FY21 

(16% increase Y-o-Y).



Financial performance



ESG 

MSCI ESG Index: AAA

Sustainalytics: 13.8 (low risk)

Reducing carbon emissions and 
improving broadband access



DCF Valuation



Investment risks

1. Unfavourable market conditions

2. Competitive environment

3. Antitrust scrutiny



Get in contact 
With us 
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Disclaimer

Analyst Disclaimer:
 
This communication is prepared by students at the University of Warwick for the sole and educational purpose of Blackelm Equity. Blackelm Equity is not authorised, supervised, nor 
regulated by any financial authority in the world to provide financial services or advisory.
 

General Disclaimer:
 
This communication may contain an investment recommendation, however, Blackelm Equity and all members disclaim all liability for providing this investment recommendation and 
accept no liability whatsoever for any direct, indirect or consequential loss arising from its use. Not all investment strategies are appropriate at all times, and past performance is not 
necessarily a guide to future performance. You should consider yourself warned that following the investment recommendations of untrained University students is unlikely to be a 
profitable investment strategy.
 
Any opinions or estimates expressed herein reflect the judgment of the author(s) as of the date the investment recommendation was prepared and are subject to change at any time 
without notice. Unless otherwise stated, the information or opinions presented, or the research or analysis upon which they are based, are valid at the point of publication, as they 
are not updated in real time to take account of changes in the financial markets or new news about the issuer or financial instruments. The author(s) may provide hyperlinks to 
websites of entities mentioned in this investment recommendation; however the inclusion of a link does not imply that Blackelm Equity endorses, recommends or approves any 
material on the linked page or accessible from it.


